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Less extreme drop in business travel aids Fort Worth/Arlington.
During the past year ended in May, both Greater Dallas and Tarrant
County recorded average occupancy rates that were at least 1,300
basis points stronger than their respective recordings in the prior
12-month period. Relative to their average occupancy measures
during the same months of 2019, Tarrant County is about 400 basis
points shy, and Greater Dallas is roughly 500 basis points behind.
Arecent study conducted by AHLA and Kalibri Labs could help ex-
plain this variation. The study projects that business travel revenue
in Fort Worth will be down just 3 percent in 2022 when compared
to 2019, while Dallas will have a decline exceeding 20 percent. The
nature of business travel in these two markets contributes to this,
as Dallas typically hosts more large-scale and international events,

which have been slower to return in the wake of the pandemic.

Daily rates in Tarrant County pass 2019 levels before Dallas. The
Fort Worth/Arlington and Dallas hospitality markets each posted
annual ADR growth exceeding 30 percent during the yearlong span
ended in May. With these increases, the average nightly rate in Tar-
rant County surpassed its 2019 equivalent by more than 5 percent,
while Dallas is within 2 percent of meeting its own mark. A compar-
atively faster rebound in Fort Worth/Arlington allowed the market
torecord a higher ADR than its Metroplex counterpart at $114.36
and $107.22, respectively. By year-end, the trailing 12-month ADR in
Tarrant County is expected to beat Dallas by about 10 percent.
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CONSTRUCTION:

Across the past five years, an average
of about 7,750 rooms were underway
in the Metroplex entering June. That
figure is notably higher in May 2022,
with the pipeline equating to about 6
percent of the current inventory, one

of the largest shares in the nation.

OCCUPANCY:

From 2015-2019, the Metroplex held
an average occupancy rate above 69
percent. That measure plunged below
45 percent in 2020, but the recovery is
in motion. This year’s hike augments
a1,480-basis-point lift posted in 2021,
approaching 65 percent in 2022.

ADR:

The second consecutive year of
robust occupancy growth, with a total
of nearly 32.8 million room nights
expected to be booked across 2022,
provides a jolt for daily rates. The
yearlong ADR in the Metroplex will
grow to $116.44, a new record high.

REVPAR:

More room nights will be booked in
2022 than in any other year on record,
eclipsing the previous peak set in 2019
by almost 5 percent. This demand
enhancement and upward pressure
on rates during an inflationary period
bring the average RevPAR to $75.42.
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Occupancy & ADR Trends
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The information contained in this report was obtained from sources deemed to be reliable. Every effort was made to obtain accurate and complete information; however, no representation, warranty or guarantee,
express or implied, may be made as to the accuracy or reliability of the information contained herein. Metro-level employment growth is calculated based on the last month of the quarter/year. Occupancy, ADR and
RevPAR values are trailing-12 month averages unless otherwise stated. Sales data includes transactions sold for $1 million or greater unless otherwise noted. This is not intended to be a forecast of future events and
this is not a guaranty regarding a future event. This is not intended to provide specific investment advice and should not be considered as investment advice.
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